2026 - TAXATION GUIDE TO WITHDRAWALS & INCOME SOURCES
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Federal Tax
(ordinary income)

Federal Tax
(LTCG rates)

State Tax
(if applicable)

Potential
3.8% NIIT

Early/Non-Qualified
Withdrawal Penalty

AGI Sensitivity

TAXABLE ACCOUNTS

Long-Term Capital Gains (LTCGS) F + -+ + +
Short-Term Capital Gains (STCGs) F + + + +
Ordinary Dividends F + + + +
Qualified Dividends F + + - +
Interest F + + + +! +
Municipal Bonds F Di?i?er:eenit:ttaet:e':\l\(()es

Treasury Securities F 4+ -+ < +

Qualified Withdrawals or Basis?

ROTH RETIREMENT ACCOUNTS

Non-Qualified Withdrawals (of earnings) F 4

+

Pre-59.5: 10%3

+

Qualified Withdrawals

4

+

TRADITIONAL RETIREMENT ACCOUNTS

+

Non-Qualified Withdrawals

F
L

-4

Pre-59.5: 10%3

4

Withdrawals Consisting of Gains*

NON-QUALIFIED ANNUITIES

Pre-59.5: 10%3
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TYPE OF TAXATION

HOW DOES THIS TYPE OF Federal Tax Federal Tax State Tax Potential Early/Non-Qualified

INCOME GET TAXED? (ordinary income) (LTCG rates) (if applicable) 3.8% NIIT Withdrawal Penalty e

HEALTH SAVINGS ACCOUNTS (HSAs)

Qualified Withdrawals

Non-Qualified Withdrawals F + + Pre-65: 20%?2 +

529 ACCOUNTS

Non-Qualified Withdrawals (of earnings) F + + 10%3 +

LIFE INSURANCE CASH VALUE

Qualified Withdrawals

Policy Loans®

Policy Withdrawals/Dividends (basis)>

Policy Withdrawals/Dividends (gains)* F + + 4

RENTAL PROPERTY

Rental Income + + +° +

'Certain interest-bearing accounts (e.g., CDs) and treasury securities (e.g., | Bonds and EE Bonds) may be subject to an interest-forfeiture penalty (not a tax penalty) if withdrawn early.
2Except for basis attributable to conversion principal withdrawn within five years.

3Depending on the circumstances and the type of account you are pulling from, certain early withdrawals may be exempt from additional penalties.

“Annuities are generally taxed on a LIFO basis. However, some annuities are taxed on a pro-rata basis via annuitization.

°If the policy is a MEC, it is taxed on a LIFO basis. Policy loans from a MEC are fully taxable (but increase basis), and distributions/loans taken prior to age 59.5 are subject to a 10% penalty.
éUnless derived from a trade or business.
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This is a publication of Ignite Financial LLC. Information presented is believed to be factual and up-to-date, but we do not guarantee its accuracy and it
should not be regarded as a complete analysis of the subjects discussed. All expressions of opinion reflect the judgment of the authors as of the date
of publication and are subject to change.

Information does not involve the rendering of personalized investment advice, but is limited to the dissemination of general information on products
and services. A professional adviser should be consulted before implementing any of the strategies presented. Content should not be construed as an
offer to buy or sell, or a solicitation of any offer to buy or sell the securities mentioned herein.

Any hyperlinks are provided as a convenience and we disclaim any responsibility for information, services or products found on websites linked hereto.

Ignite Financial LLC is registered as an investment adviser with the state of Florida. The firm only transacts business in states where it is properly
registered, or is excluded or exempted from registration requirements. Registration as an investment adviser does not constitute an endorsement of
the firm by securities regulators nor does it indicate that the adviser has attained a particular level of skill or ability.

All investment strategies have the potential for profit or loss. Different types of investments involve varying degrees of risk, and there can be no
assurance that any specific investment or strategy will be suitable or profitable for a client's investment portfolio.

The adviser may recommend the purchase of insurance-related products. Julie L. Betoni is a licensed insurance agent with various insurance
companies and may receive additional compensation for such transactions.

Julie Betoni, President | Chief Financial Strategist
24428 Harbour View Dr. | Ponte Vedra Beach, FL 32082
julie@ignite-financial.com | 904-395-7424 | ignite-financial.com



